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Realistic Practices of Islamic Banking Policy: Realistic Perspective.

Since Islam 1s a comprehensive religion, Islamic Banks and
Islamic Investment Companies became one of the major
important financial institutions not only in the Arab and
Islamic World, but also in the West too.

[slamic Banks and Investment Companies — which are
based on mutual interest between the bank, the customer
and the society — proved their being despite the fact that
they were fairly new. However, since they are based on
legislative (Sharia), technical and professional clear
principles, they have developed and mushroomed swiftly
and in a very short while (less than two decades).
Moreover, their services and products varied to cover the
needs of most individuals, collectives and establishments
and at a different level.

If banks, in general, have become a basic essential of a
modern society and economic sectors amongst others,
Muslims too have the right to have their financial
organization which they may approach and which is based
on their religion, beliefs, values and interests.

Thus Islamic Banks existed to serve the society. They
were able to deal with money and play their
developmental role, based on its abidance by
comprehensive commitments of the Islamic Legislations.
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Banks therefore, could be identified as financial
institutions that employ funds in accordance with Sharia in
order to contribute towards the welfare of the society and
to invest funds on the Islamic path.

[slamic Banks, however proved excellence, they have to
constantly keep that excellence which is quiet difficult to
maintain. They have to face a number of challenges. They
have to be sincere and willing to take the challenges
through merging and cooperation so that they may prove
that Islamic Finances are feasible, and that they do exist
even in non-Islamic environments and that it is flexible to
take in conventional techniques which may object their
principles.

On a different aspect, states and governments should
oversee such a successful experience as the keystone to
National Commerce which could be leaned on in (rainy
days). Thus, it should, in return, get the appreciation and
support to maintain such services and hence develop the
National Commerce as required.

This paper comes in three chapters; the first casts light on
Islamic Financial Work, its concept, establishment,
development and objectives, The second chapter I have
dealt with examples of Investing practices In Islamic
Banks such as (Murabaha, Mudharaba, Istisnaa and Ijara)
and explained how such practices are being used in real
life. I, moreover, explained the legislation of these
investment portfolios. In addition, I cast more light on
problems and defects which may face them and submitted
solutions for such problems. As for the third chapter, it
deals with challenges facing the Islamic finance including:
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seeking new investment portfolios, different legal opinions
(fatawa), technological development, the rareness of
Islamic Banks in the West, failure to pay on time with
regards to debts, the framework of relations between the
Central Bank and the Islamic Banks and the importance of
having a financial market. I then continued to discuss
globalization and how it could be dangerous on developing
countries in general and Islamic Banks in particular.
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