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Virtual money: Concept, types, economic effects
Abstract:

Virtual money has spread in many countries of the world (a type of

currency that has no material existence, which is traded through the



Internet only and is generated by certain computer programs), yet
still the majority of individuals are not familiar with the characteristics
and advantages and risks of this kind of money. Therefore, this study
aims to demonstrate the types and characteristics of virtual money
and to analyze the most prominent economic resulting effects arising
from the using it as a modern payment tool.

The study shows a number of conclusions, including a weak base of
these money making it sharply affected by fluctuations in prices at
any economic shocks. The lack of central body governing the
issuance operations protection has contributed to the increased
volatility in its exchange rates. One of the most important
recommendations of the study is that there should be a considerable
international monetary coordination and cooperation to insure the
availability of a framework to protect the users of this kind of money,
and to adapt laws to regulate the issuance of these money and
mechanisms to formulate its circulation in the international level. As
far Saudi Arabia is concerned it is very important for Saudi Arabian
Monetary Agency (SAMA) to issue guidance awareness to show
risks of these money, with mandatory instructions to prevent trading

at the local level until a considerable international control is achieved.

Key words:
E-money, Digital money, Virtual money, Bitcoin, Monetary Policy,

Money supply.
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