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Summary

1- Tawarrug is an arrangement whereby a person, in need of liquidity, pur-
chases a commodity from a seller on credit at a higher price. The person
who acquiresliquidity in thisway is called “Mutawrrig”

2- The difference between “inah” and “tawarrug” isthat a“Mutawrriq” sells

the commodity to a third party, while in “inah” the buyer resells it to the
same seller from whom he had bought the commodity.

3- There are two versions reported from Imam Ahmed Ibn Hanbal about the

permissibility of “tawarrug” :mgority of the Hanbali jurists has preferred
the version according to which “tawarrug” is permissible. However, 1bn
Taimiyyah and Ibn Qayyim have held “tawarrug” asimpermissible.

4- The Safi'l jurists have allowed “Inah” and therefor is seems that “taw-

arrug” is permissible with them with greater force.

5- Maliki jurists are very strict about “inah”, but it appears from their books
that they do not see a problem in “tawarrug”.

6- Some Hanafi jurists of later days have held that “tawarrug” is “Inah”,

hence makrooh, But majority of the Hanafi jurists have preferred the view
of 1bn-Ul-Humam that “inah” is restricted to the situation where the com-
modity comes back to the original seller. But where the commodity is
sold in the market, the transactions are valid and permissible. However
lending money (without interest) is more preferable.

7- Thus the preferred view in al the four schools of Islamic figh is that

“tawarrug” is permissible. However, lending (without interest) is more ad-
visable.

8- Thisis position with regard to the original concept of “tawarrug”, but the
ruling may change if the transaction is infilterated by some other ele-
ments.

9- If the bank appoint the “Mutawarriq” himself as its agent to purchase the
commodoty on behalf of the bank, then to sdll it to himself, this trans-

—vay-



action is invalid. However, if the bank appoints him as an agent only for
the purchase of commodity on behalf of the bank, then once it is pur-
chased, the bank itself sellsit to him through a proper contract with offer
and acceptance, the transaction is valid, but not advisable.

10- If the “Mutawarriq” after purchasing the commodity from the bank, ap-
points the bank his agent to sell it in the market and this agency is stip-
ulated in the contract of sale as a condition, the transaction is not valid.
However, if the agency was not a condition in the sale contract, and it has
been affected after unconditioned sale, the transaction is valid, but not ad-
visable.

11- If “tawarrug” is carried out through the international commodity ex-
change, it is vulnerable to many violations of Shariah, because many con-
ditions of avalid Islamic sale may be lacking.

12- However, If al the conditions of a valid sae, fully discussed in the
proper, are properly observed, the transaction may be valid, but its ex-
tensive use is not advisable.
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Now you can get the cash you need within 48 hours and enjoy peace of
mind, from Sharia compliant Al Tawarugq Al Mubarak at arab national bank.
Heres how the system works. When you buy Al Tawarug commodities
through the bank, you automatically authorize the bank to sell it on your be-
half for cash.

The commodities are sold at q prevailing market prices, on the spot and cash
proceeds are then deposited in your account.

The transaction is quick, easy and low cost. AlTawar Al Mubarak con offer
you a loan of up to one million di Riyals, which you repay on easy in-
stallment basis of up to 84 months.

Al Tawaruq Al Mubarak satisfies your need for cash a comprehensive pack-
age of Sharia compliant products through Al Hissb Al Mubarak

To qualify, you should be 22 years of age or above and you need to be em-
ployed for at least 2 years in govemment need to be employed for at least 2
years in govemment service or with a leading private organization. Y our
gross salary should be SR 3,000 or more if you are a govemment employee
and SR 4,000 or moreif you arein privte rmployment.

Call us on 800 124 4040 to arrange a meeting with one of our sales ex-

—§YY-



ecutives or visit your nearest ANB branch, to discuss AlTawarug Al Mu-
baraq today.
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