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ABSTRACT



Malaysia is considered one of the successful Moslem countries in the field of Islamic financial
development trough zakat institutions which help narrow the poverty gap and the need in the
community. This study aims to shed light on the concept of solidarity and cooperation practices
in the state of Selangor (Malaysia) as an Islamic country that embraces many Islamic
universities, as well as the centres for a number of big complexes and administrative institutions
in managing and distributing the zakat to its beneficiaries.Unlike takaful-based contracts as seen
in the insurance contracts which have failed in achieving their goals, Zakat has greatly succeeded
in achieving the goal in which the poor and needy get their benefit although they do not have any
contribution or relation with any company. The study has found that the insurance contract is
limited only to specific contract owners and has no benefit whatsoever for the poor and needy as
they do not have any relation to the contract. On the other hand, Zakat is proven to be more
comprehensive and general as it encompasses all those who need help for their daily file or every
person who is under the category of the poor and needy. Therefore, the concept of Zakat as seen
through the contributions of the rich for the needy has been considered as the most practical and

truly achieving concept of takaful ever known to mankind.
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