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Exempting the needy student from paying
university loan and its effect on considering it as
part of Zakat in Islamic Jurisprudence

Abstract: This study addressed the issue of university exempting needy
students from settling loans and its effect on counting this from Zakat. It
elucidates the judgment of Sharia (revealed law of Idam). Scholars’ Fatwa
(formal, legal opinion), and proofsin passing judgment were presented. It was
revealed that some considered this a lega matter, while some others
considered it otherwise. It was evident that exemption means a person’s
conceding of his’/her right in someone else’s. This exemption takes this form:
A university gave a needy student a loan of 1000 JDs, and the university has
to pay 1000 JDs as Zakat. Can the lending university exempt the student in
debt from paying the 1000 JDs and count this as paying Zakat? Through
scrutiny of the goals of Islamic legidature and its perceptions of taking into
consideration people’s interests, meeting their demands, relieving them of
embarrassment, attempting to compare this with the issue on hand, and
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accounting for the needy student’s condition and the university which has a
right that is not met, and the embarrassment that each may encounter, as well
as close examination of the Islamic jurisprudence urging of pardon,
forgivingness and sidestepping matters in pursuit of recompense and creating
mutual affection and sympathy among people, it becomes clear that
exemption from rights and obligations is a legally approved matter, taking
into account the restrictions applicable to that. Therefore, it can be said that it
is acceptable that a university exempt needy students from defraying loans
and counting this as Zakat, thus implementing the principle of leniency,
considering the needy student the ultimate beneficiary from this action.
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